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C
Introduction

Good evening.
introduction.

And thank you Brian (Kushner), for that gracious

I see from your agenda -you've already heard from

and the impressive list of speakers
-

that your circuits probably are

overloaded [pause]. I'll try to keep my remarks short so that
the only thing you hear about "going to sleep" this evening is a
cutting-edge computer.

C

It really is an honor to be here to discuss the economy and the
environment. Especially with an organization that is .on the

cutting edge of so many technology issues.
I know your President, Craig Fields could not be with you this

evening.

As some of you may know, Craig has become something of

a folk hero on Capitol Hill among those of us who look at

technology and economic issues.
He is one of those rare individuals who can draw an audience of
Senators during the middle of the day. So you are fortunate to

O

have his leadership, ifenot his attendance.

I must tell you, I'm encouraged to see so many people interested
in a conference that seeks to make environmental consciousness a
linchpin of an industry's economic success. I couldn't agree
more.

0

You, and those like you, know that the "green-ness" of your

product often determines the "green-ness" of your profit.

That

is the kind of forward thinking that has, unfortunately, been in
such short supply in recent years.

1

In the years that I have been involved in environmental issues in

the Senate, I have heard more than my share of complaints that

protecting the environment costs jobs and stunts economic growth.
In some cases the conflict has escalated into a near religious

war.
Environment and the Economy are Inseparable
Well, the plains Indians might have known something that has
gotten lost in today's world of cellular phones and
teleconferencing. They viewed their economy and their
environment as interchangeable concepts.
They regarded them as inseparable elements of their own survival.
The economy and the environment remain inseparable from our
survival, today. But sometimes that's forgotten.
Government and industry and environmentalists often have been at
odds over the course of economic development and the degree of
environmental protection. And the losers have been American
taxpayers, American employees, and the American environment.

For 20 years, this battle has severely tapped the resources of
government, the resources of industry, the economic and

environmental resources of our nation.
And while we bickered, and litigated, and trained our children to
become loophole lawyers -- our competitors organized. They

trained scientists and managers, built workable alliances between

business and government, and began putting new technology to work
and it often was technology based on American inventions.
-In automobiles, in consumer electronics, in commercial aircraft.
And, yes, even in pollution control.
Last June, I was in Rio for the Earth Summit. And there,
alongside the meetings of ministers and heads of state, was an

O

exposition of environmental technology. It was a huge arena
filled with displays of pollution control and monitoring

equipment from around the world. Yet when you looked for the
American companies, you could find only 20 or so.
That finding left me deeply concerned.

0

Our earth is confronted with serious environmental challenges
every day. From the local toxic waste dumps to global warming
and deforestation. And new threats keep appearing.
But where is American business -- and American government -it comes to finding solutions to these problems?
2

when

Are we still caught up in our old, adversarial relationships?

Are we putting these tough questions on the back burner simply
because we don't have easy answers for them?

I hope not.

(
Facing our Challenges
In ancient Athens, a plain but powerful thought guided Pericles,
the leader of Greece. He said:
"[B]ecause their opinions have a strong effect on the
state's actions, the people in democracies need. . . to
understand and face reality."
I believe that last year's election showed that Americans have a
better sense of the true challenges facing us than most political

pundits give them credit for.

Americans are ready to face the

reality of the budget deficit, of health care reform and of
working together.
The opportunity is there. Both Congress and the Administration
are led by Democrats. The President and Vice President are
firmly committed to progressive policies that emphasize
cooperation and results, not confrontation and gridlock.
How can we use this opportunity to usher in a
The question is:
new era of environmental policy making?
How can we get government, industry and environmentalists working

together to encourage more environmental innovation?
How can we enlist the defense workers who made America's military

the strongest in the world to fight the battles for our economy
and our environment?
How can we translate this into the choices that financiers and
farmers and families make every day?

O

Universal
Well, I don't have the equivalent of Einstein's Grand
many
the
describe
to
formula
Theory. There is no simple
complicated relationships between the economy and the
environment.
But there are a couple of steps we can take:
Environmental Technology
First, we must put greater emphasis on developing innovative
environmental technology. The country needs more people, such as
yourselves, that understand that.

3

There is a passage in Paul Kennedy's new book, Preparing for the

Twenty-First Century, that I think is particularly appropriate
C

this evening. He writes that the 18th-century predictions that
population growth spelled endless famine were proven wrong --

because they underestimated "humankind's capacity to develop new
resources through technology."

C

In the same way, Kennedy says, our own ability to avoid
environmental catastrophe will be determined by our ability to
develop environmental technology.
Last month, I chaired a hearing that focused on environmental
technology, a subject that will be an enduring focus of my work
as Chairman of the Environment and Public Works Committee.

C

We heard from Jonathan Lasch of the World Resources Institute,
Frank Popoff of Dow Chemical, Dan Greenbaum of the Massachusetts
government, Dr. Kay Adams of Los Alamos National Lab, and others.
All bright people. Each with a different perspective. But all
with a belief that "enviro-tech" is one prescription for both a
healthy environment and a healthy economy.

C

And I'm not talking just a newer black box at the end of a pipe.
Environmental technology must mean the broad application of
science to the entire production process.
It is new ways to make products that waste less; new products

C

life-cycle
that run cleaner. It means pollution prevention,
planning, and sustainable development. In short, a new way of
thinking that is better for the environment and the economy too.
Your conference shows that your industry is already ahead of that
curve.
Enviro-tech makes good economic sense in another way as well.
You've heard the estimates that this market has already reached
$200-300 billion -- and is growing by up to 10 percent -- each

year.

And that is bound to increase as our major trading

partners look to tightening their own environmental standards.

0

o

rn

Last year, I toured a BMW factory in Germany. But it wasn't your
typical automotive plant. They don't build the 535i, they break
them apart. Then they separate the parts for recycling.
The engineers I spoke with said it was part of their effort to
comply with a new law that requires many products, including
automobiles, to be recycled. And that effort includes
redesigning their cars so they can be recycled more easily.
Now let me ask you. When that law becomes fully effective, who
do you think will have the edge in the German automotive market,
BMW or Buick?
4

C

Closer to home, Dow Chemical didn't start out planning to be a
leader in enviro-tech. But it felt the "heat" of regulation -and P-R nightmares. Then it saw the "light" of new markets and
emerging technologies.
Now, Dow is pressing the enviro-tech envelope in its industry -partly to develop new products, and partly to avoid further
regulation.

c

The trend is there.

The companies that bring environmental

planning into every phase of their operations, will prosper.
Trade and Environment

c

Second, we need to use our trade policy and our environmental
the
policy to secure the link between the environment and
economy.
NAFTA, the North American Free Trade Agreement, is a good
example. The way the agreement first was written, more jobs
would have moved south, to pollution havens along the border --

giving Americans the worst of both worlds: fewer jobs and more

IC

pollution.

C

Instead, we insisted that our trade negotiators take
environmental concerns seriously, and last year they wrote
I
unprecedented environmental protections into the deal.
recently have proposed a commission to make sure that the deal is
kept.
The North American Commission on the Environment will help Mexico
enforce its laws by offering technical and scientific assistance.
And financial assistance, too, generated through a small,
temporary fee on cross-border trade. That fee could also help
retrain displaced American workers.
But, in the end, the commission must also have the full authority
to insist that each country enforce its environmental laws.

NAFTA is a good place to begin. Because the next step -- a
multi-lateral trade agreement that establishes a world-wide code
of fair environmental practices -- is coming. And it will be
extraordinarily difficult and complex.
0

But we cannot avoid it. The world is more closely connected.
Our policies must keep pace.
Government's Role

5

Inherent in both these steps is an essential role for government.

A role as catalyst.

To encourage creative solutions to

environmental problems.

C

Government's past approach has leaned heavily on so-called
command and control. In some cases, that continues to make
sense. But each new situation demands that we look for ways to
achieve our environmental goals in the most effective, efficient
manner.
Regulation alone will not ensure we reach all our goals. We must
enlist the marketplace. For example, if we insist that a
product's price reflect its full social cost, we will reduce
pollution and increase economic efficiency.

c

It was
My recycling proposal from last year was a case in point.
designed to make manufacturers consider the entire life-cycle of
It would have
their products, including disposal costs.
encouraged recycling, but in a flexible, market-oriented way.
None of this happens in a vacuum, of course. And as we read
daily in the newspapers, including today, the budget deficit is a
sizable constraint on our actions.

We cannot lose sight of our long-term goals, though.

And there

is a persistent danger we'll do just that.

To some, deficit reduction must take precedence over all else.
Ross Perot, with .his plain talk and East Texas twang, is as
articulate a spokesman for that view as anyone.
But when he speaks of the deficit as the crazy aunt in the

cellar, I want to be sure that we don't replace her with a crazy
uncle in the garage. Our focus must be on the long-term, on
investment in the future, on sustainable development.

0o

A lot of this means pushing the outer bounds of our understanding
-- of science, of economics, of social behavior. No one expects
solutions to come easily, but I for one am glad to see so many of
you here searching for them.

I suspect that the turn-out your conference has gotten is due to
the fact that the economy and the environment are on people's
minds these days.

o

I know this, because my constituents and many, many other people
who follow what's going on in Washington have been burning up my
fax machine.

I understand that, thanks to some of your good work, I'll soon be
able to read not only what my constituents fax in -- I'll also
get to follow talk radio on my monitor. Thanks a lot!

6

In all seriousness, though, I do appreciate your work and know

the interest in innovations that will change everyday life is
intense.

C

When one witness at a recent hearing described a refrigerator
that runs on sound waves -- an innovation that will make a big
dent in the 20 percent of electricity now used by refrigerators - you could see ears prick up all around the hearing room.
When the Washington Post described an EPA initiative to save $1
billion in electricity bills by switching to computers that sleep
I'll tell you, that's real money.
-Electronics and computers have helped lead a revolution in the
If this conference is any guide, you
way we process information.
are also well on the way toward leading the revolution in the way
we produce products. That's why I'm grateful for the opportunity
to be with you this evening.
Let me close with one thought.

issues before us.

There are a lot of difficult

Sometimes, it's easy to get lost in the

details. In gigabytes, in the Code of Federal Regulations, in
parts-per-million.
Those are the times we need to step back and remember why we are
doing this.

For me, my devotion to the environment came from a childhood in
Montana. And from something a fellow Montanan wrote about 50
years ago. It was a simple book about some complex things:
God.
C!

Family.

The West.
And, of course, fly fishing.

O

It's also about our stewardship of the land and the water.
the legacy we leave to future generations.

Of

Near the end, Norman MacLean meditates about fishing the Big
Blackfoot River in Western Montana as a boy and as a man. He
writes:
"In the Arctic half-light of the canyon, all existence fades
to a being with my soul. And memories. And the sounds of the
Big Blackfoot River. And a four-count rhythm. And the hope
that a fish will rise.

7

"Eventually, all things merge into one, and a river
runs through it."

C

My friends, these words remind us of the importance of the
If we work
challenges that lie ahead. It really is up to us.
together, innovate, and focus on the future, we can meet that
challenge. For us, for our children and our grandchildren.
Thank you.
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